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  September 17, 2003 
 

CIRCULAR LETTER NO. 1934 
 
 
To All Members and Subscribers of the Bureau: 
 

RETROSPECTIVE RATING PLAN CHANGES 
EFFECTIVE SEPTEMBER 1, 2003 

_______________________________ 
 
 The Commissioner of Insurance has approved changes in the Retrospective 
Rating Plan parameters effective 12:01 A.M., September 1, 2003, applicable to new and 
renewal policies, concurrent with the general revision of rates. 
 
 The changes and corresponding exhibits follow. 
 
 Exhibit 1 Table of Compensation Expense Ratios - Type A Premium Discount 
 
 Exhibit 2 Table of Compensation Expense Ratios - Type B Premium Discount 
 
 Exhibit 3 Table of Compensation Expense Ratios - Type A Premium Discount-

Allocated Loss Adjustment Expense [ALAE] Option 
 
 Exhibit 4 Table of Compensation Expense Ratios - Type B Premium Discount-

Allocated Loss Adjustment Expense [ALAE] Option 
 
 The following values are also revised: 
  
 Expense Provisions Underlying the Retrospective Rating Plan 
  The Expected Loss Ratio is changed to .686 
  The State Tax Multiplier is changed to 1.019 
  The Loss Conversion Factor is changed to 1.204 
 
 Expense Provisions Underlying the ALAE Option of the Retrospective Rating Plan 
  The ALAE Option Expected Loss and ALAE Ratio is changed to .757 
  The ALAE Option State Tax Multiplier is changed to 1.019 
  The ALAE Option Loss Conversion Factor is changed to 1.091
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The Provision For Residual Market Subsidy is changed to 0.5% . 
 
 As announced in Circular Letter No. 1929 the new State and Hazard Group 
Differentials are: 
 
  Hazard Group I 1.70 
  Hazard Group II 1.58 
  Hazard Group III .98 
  Hazard Group IV  .62 
 
And the Table of Expected Loss Ranges is updated to the NCCI 2001 Table (Item R-
1371) effective for Massachusetts September 1, 2003. 
 
 Revised Retrospective Rating Plan manual pages will be distributed by the NCCI. 
 
 
        VICTORIA J. CARTER 
        Associate Actuary 
 
 
 
VJC/cms 
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EXHIBIT 1

MASSACHUSETTS WORKERS' COMPENSATION

Table of Compensation Expense Ratios
Type A Discount

Excluding Taxes, but Including Profit and Contingencies

Effective September 1, 2003

Standard Expense Standard Expense Standard Expense
Premium Ratio Premium Ratio Premium Ratio

0   - 10,056 0.295 17,932   - 18,299 0.255 91,097   - 101,444 0.215
10,057   - 10,171 0.294 18,300   - 18,681 0.254 101,445   - 114,444 0.214
10,172   - 10,288 0.293 18,682   - 19,081 0.253 114,445   - 131,266 0.213
10,289   - 10,408 0.292 19,082   - 19,497 0.252 131,267   - 190,231 0.212
10,409   - 10,531 0.291 19,498   - 19,932 0.251 190,232   - 197,438 0.211
10,532   - 10,656 0.290 19,933   - 20,387 0.250 197,439   - 205,213 0.210
10,657   - 10,785 0.289 20,388   - 20,864 0.249 205,214   - 213,626 0.209
10,786   - 10,917 0.288 20,865   - 21,363 0.248 213,627   - 222,758 0.208
10,918   - 11,052 0.287 21,364   - 21,886 0.247 222,759   - 232,706 0.207
11,053   - 11,190 0.286 21,887   - 22,436 0.246 232,707   - 243,584 0.206
11,191   - 11,332 0.285 22,437   - 23,014 0.245 243,585   - 255,528 0.205
11,333   - 11,478 0.284 23,015   - 23,623 0.244 255,529   - 268,704 0.204
11,479   - 11,628 0.283 23,624   - 24,265 0.243 268,705   - 283,313 0.203
11,629   - 11,781 0.282 24,266   - 24,943 0.242 283,314   - 299,602 0.202
11,782   - 11,938 0.281 24,944   - 25,659 0.241 299,603   - 317,878 0.201
11,939   - 12,100 0.280 25,660   - 26,419 0.240 317,879   - 338,529 0.200
12,101   - 12,266 0.279 26,420   - 27,224 0.239 338,530   - 362,050 0.199
12,267   - 12,437 0.278 27,225   - 28,080 0.238 362,051   - 389,082 0.198
12,438   - 12,613 0.277 28,081   - 28,992 0.237 389,083   - 420,477 0.197
12,614   - 12,794 0.276 28,993   - 29,964 0.236 420,478   - 457,384 0.196
12,795   - 12,980 0.275 29,965   - 31,005 0.235 457,385   - 501,393 0.195
12,981   - 13,171 0.274 31,006   - 32,120 0.234 501,394   - 554,772 0.194
13,172   - 13,368 0.273 32,121   - 33,318 0.233 554,773   - 620,871 0.193
13,369   - 13,571 0.272 33,319   - 34,609 0.232 620,872   - 704,852 0.192
13,572   - 13,781 0.271 34,610   - 36,005 0.231 704,853   - 815,105 0.191
13,782   - 13,997 0.270 36,006   - 37,517 0.230 815,106   - 966,245 0.190
13,998   - 14,220 0.269 37,518   - 39,163 0.229 966,246   - 1,575,657 0.189
14,221   - 14,450 0.268 39,164   - 40,959 0.228 1,575,658   - 1,694,966 0.188
14,451   - 14,687 0.267 40,960   - 42,928 0.227 1,694,967   - 1,833,822 0.187
14,688   - 14,933 0.266 42,929   - 45,095 0.226 1,833,823   - 1,997,460 0.186
14,934   - 15,187 0.265 45,096   - 47,494 0.225 1,997,461   - 2,193,164 0.185
15,188   - 15,450 0.264 47,495   - 50,161 0.224 2,193,165   - 2,431,381 0.184
15,451   - 15,722 0.263 50,162   - 53,146 0.223 2,431,382   - 2,727,653 0.183
15,723   - 16,003 0.262 53,147   - 56,509 0.222 2,727,654   - 3,106,148 0.182
16,004   - 16,295 0.261 56,510   - 60,327 0.221 3,106,149   - 3,606,609 0.181
16,296   - 16,598 0.260 60,328   - 64,697 0.220 3,606,610   - 4,299,312 0.180
16,599   - 16,912 0.259 64,698   - 69,751 0.219 4,299,313   - 5,321,358 0.179
16,913   - 17,239 0.258 69,752   - 75,660 0.218 5,321,359   - 6,980,872 0.178
17,240   - 17,578 0.257 75,661   - 82,663 0.217 6,980,873   - 10,144,541 0.177
17,579   - 17,931 0.256 82,664   - 91,096 0.216 10,144,542   and OVER 0.176

Note:  Above table based on the following discounts:

First 10,000  0.0%
Next 190,000  9.1%
Next 1,550,000  11.3%
Over 1,750,000  12.3%



EXHIBIT 2

MASSACHUSETTS WORKERS' COMPENSATION

Table of Compensation Expense Ratios
Type B Discount

Excluding Taxes, but Including Profit and Contingencies

Effective September 1, 2003

Standard Expense Standard Expense Standard Expense
Premium Ratio Premium Ratio Premium Ratio

0   - 10,101 0.295 19,590   - 20,387 0.270 227,344   - 244,452 0.245
10,102   - 10,309 0.294 20,388   - 21,253 0.269 244,453   - 264,345 0.244
10,310   - 10,526 0.293 21,254   - 22,196 0.268 264,346   - 287,764 0.243
10,527   - 10,752 0.292 22,197   - 23,226 0.267 287,765   - 315,734 0.242
10,753   - 10,988 0.291 23,227   - 24,356 0.266 315,735   - 349,728 0.241
10,989   - 11,235 0.290 24,357   - 25,602 0.265 349,729   - 391,925 0.240
11,236   - 11,493 0.289 25,603   - 26,982 0.264 391,926   - 445,701 0.239
11,494   - 11,763 0.288 26,983   - 28,520 0.263 445,702   - 516,582 0.238
11,764   - 12,046 0.287 28,521   - 30,243 0.262 516,583   - 614,271 0.237
12,047   - 12,343 0.286 30,244   - 32,188 0.261 614,272   - 757,524 0.236
12,344   - 12,655 0.285 32,189   - 34,400 0.260 757,525   - 987,912 0.235
12,656   - 12,983 0.284 34,401   - 36,939 0.259 987,913   - 1,687,548 0.234
12,984   - 13,329 0.283 36,940   - 39,883 0.258 1,687,549   - 1,839,558 0.233
13,330   - 13,694 0.282 39,884   - 43,336 0.257 1,839,559   - 2,021,664 0.232
13,695   - 14,079 0.281 43,337   - 47,444 0.256 2,021,665   - 2,243,787 0.231
14,080   - 14,486 0.280 47,445   - 52,413 0.255 2,243,788   - 2,520,744 0.230
14,487   - 14,918 0.279 52,414   - 58,543 0.254 2,520,745   - 2,875,700 0.229
14,919   - 15,376 0.278 58,544   - 66,298 0.253 2,875,701   - 3,347,004 0.228
15,377   - 15,864 0.277 66,299   - 76,422 0.252 3,347,005   - 4,003,078 0.227
15,865   - 16,383 0.276 76,423   - 90,194 0.251 4,003,079   - 4,979,064 0.226
16,384   - 16,938 0.275 90,195   - 110,020 0.250 4,979,065   - 6,584,401 0.225
16,939   - 17,531 0.274 110,021   - 141,020 0.249 6,584,402   - 9,717,488 0.224
17,532   - 18,167 0.273 141,021   - 199,428 0.248 9,717,489   - and OVER 0.223
18,168   - 18,852 0.272 199,429   - 212,472 0.247
18,853   - 19,589 0.271 212,473   - 227,343 0.246

Note:  Above table based on the following discounts:

First 10,000  0.0%
Next 190,000  5.1%
Next 1,550,000  6.5%
Over 1,750,000  7.5%



EXHIBIT 3

MASSACHUSETTS WORKERS COMPENSATION

Table of Compensation Expense Ratios
Type A Discount, with ALAE OPTION

Excluding Allocated LAE and Taxes, but Including Profit and Contingencies

Effective September 1, 2003

Standard Expense Standard Expense Standard Expense
Premium Ratio Premium Ratio Premium Ratio

0   - 10,056 0.224 17,932   - 18,299 0.184 91,097   - 101,444 0.144
10,057   - 10,171 0.223 18,300   - 18,681 0.183 101,445   - 114,444 0.143
10,172   - 10,288 0.222 18,682   - 19,081 0.182 114,445   - 131,266 0.142
10,289   - 10,408 0.221 19,082   - 19,497 0.181 131,267   - 190,231 0.141
10,409   - 10,531 0.220 19,498   - 19,932 0.180 190,232   - 197,438 0.140
10,532   - 10,656 0.219 19,933   - 20,387 0.179 197,439   - 205,213 0.139
10,657   - 10,785 0.218 20,388   - 20,864 0.178 205,214   - 213,626 0.138
10,786   - 10,917 0.217 20,865   - 21,363 0.177 213,627   - 222,758 0.137
10,918   - 11,052 0.216 21,364   - 21,886 0.176 222,759   - 232,706 0.136
11,053   - 11,190 0.215 21,887   - 22,436 0.175 232,707   - 243,584 0.135
11,191   - 11,332 0.214 22,437   - 23,014 0.174 243,585   - 255,528 0.134
11,333   - 11,478 0.213 23,015   - 23,623 0.173 255,529   - 268,704 0.133
11,479   - 11,628 0.212 23,624   - 24,265 0.172 268,705   - 283,313 0.132
11,629   - 11,781 0.211 24,266   - 24,943 0.171 283,314   - 299,602 0.131
11,782   - 11,938 0.210 24,944   - 25,659 0.170 299,603   - 317,878 0.130
11,939   - 12,100 0.209 25,660   - 26,419 0.169 317,879   - 338,529 0.129
12,101   - 12,266 0.208 26,420   - 27,224 0.168 338,530   - 362,050 0.128
12,267   - 12,437 0.207 27,225   - 28,080 0.167 362,051   - 389,082 0.127
12,438   - 12,613 0.206 28,081   - 28,992 0.166 389,083   - 420,477 0.126
12,614   - 12,794 0.205 28,993   - 29,964 0.165 420,478   - 457,384 0.125
12,795   - 12,980 0.204 29,965   - 31,005 0.164 457,385   - 501,393 0.124
12,981   - 13,171 0.203 31,006   - 32,120 0.163 501,394   - 554,772 0.123
13,172   - 13,368 0.202 32,121   - 33,318 0.162 554,773   - 620,871 0.122
13,369   - 13,571 0.201 33,319   - 34,609 0.161 620,872   - 704,852 0.121
13,572   - 13,781 0.200 34,610   - 36,005 0.160 704,853   - 815,105 0.120
13,782   - 13,997 0.199 36,006   - 37,517 0.159 815,106   - 966,245 0.119
13,998   - 14,220 0.198 37,518   - 39,163 0.158 966,246   - 1,575,657 0.118
14,221   - 14,450 0.197 39,164   - 40,959 0.157 1,575,658   - 1,694,966 0.117
14,451   - 14,687 0.196 40,960   - 42,928 0.156 1,694,967   - 1,833,822 0.116
14,688   - 14,933 0.195 42,929   - 45,095 0.155 1,833,823   - 1,997,460 0.115
14,934   - 15,187 0.194 45,096   - 47,494 0.154 1,997,461   - 2,193,164 0.114
15,188   - 15,450 0.193 47,495   - 50,161 0.153 2,193,165   - 2,431,381 0.113
15,451   - 15,722 0.192 50,162   - 53,146 0.152 2,431,382   - 2,727,653 0.112
15,723   - 16,003 0.191 53,147   - 56,509 0.151 2,727,654   - 3,106,148 0.111
16,004   - 16,295 0.190 56,510   - 60,327 0.150 3,106,149   - 3,606,609 0.110
16,296   - 16,598 0.189 60,328   - 64,697 0.149 3,606,610   - 4,299,312 0.109
16,599   - 16,912 0.188 64,698   - 69,751 0.148 4,299,313   - 5,321,358 0.108
16,913   - 17,239 0.187 69,752   - 75,660 0.147 5,321,359   - 6,980,872 0.107
17,240   - 17,578 0.186 75,661   - 82,663 0.146 6,980,873   - 10,144,541 0.106
17,579   - 17,931 0.185 82,664   - 91,096 0.145 10,144,542   and OVER 0.105

Note:  Above table based on the following discounts:

First 10,000  0.0%
Next 190,000  9.1%
Next 1,550,000  11.3%
Over 1,750,000  12.3%



EXHIBIT 4

MASSACHUSETTS WORKERS COMPENSATION

Table of Compensation Expense Ratios
Type B Discount with ALAE Option

Excluding Allocated LAE and Taxes, but Including Profit and Contingencies

Effective September 1, 2003

Standard Expense Standard Expense Standard Expense
Premium Ratio Premium Ratio Premium Ratio

0   - 10,101 0.224 19,590   - 20,387 0.199 227,344   - 244,452 0.174
10,102   - 10,309 0.223 20,388   - 21,253 0.198 244,453   - 264,345 0.173
10,310   - 10,526 0.222 21,254   - 22,196 0.197 264,346   - 287,764 0.172
10,527   - 10,752 0.221 22,197   - 23,226 0.196 287,765   - 315,734 0.171
10,753   - 10,988 0.220 23,227   - 24,356 0.195 315,735   - 349,728 0.170
10,989   - 11,235 0.219 24,357   - 25,602 0.194 349,729   - 391,925 0.169
11,236   - 11,493 0.218 25,603   - 26,982 0.193 391,926   - 445,701 0.168
11,494   - 11,763 0.217 26,983   - 28,520 0.192 445,702   - 516,582 0.167
11,764   - 12,046 0.216 28,521   - 30,243 0.191 516,583   - 614,271 0.166
12,047   - 12,343 0.215 30,244   - 32,188 0.190 614,272   - 757,524 0.165
12,344   - 12,655 0.214 32,189   - 34,400 0.189 757,525   - 987,912 0.164
12,656   - 12,983 0.213 34,401   - 36,939 0.188 987,913   - 1,687,548 0.163
12,984   - 13,329 0.212 36,940   - 39,883 0.187 1,687,549   - 1,839,558 0.162
13,330   - 13,694 0.211 39,884   - 43,336 0.186 1,839,559   - 2,021,664 0.161
13,695   - 14,079 0.210 43,337   - 47,444 0.185 2,021,665   - 2,243,787 0.160
14,080   - 14,486 0.209 47,445   - 52,413 0.184 2,243,788   - 2,520,744 0.159
14,487   - 14,918 0.208 52,414   - 58,543 0.183 2,520,745   - 2,875,700 0.158
14,919   - 15,376 0.207 58,544   - 66,298 0.182 2,875,701   - 3,347,004 0.157
15,377   - 15,864 0.206 66,299   - 76,422 0.181 3,347,005   - 4,003,078 0.156
15,865   - 16,383 0.205 76,423   - 90,194 0.180 4,003,079   - 4,979,064 0.155
16,384   - 16,938 0.204 90,195   - 110,020 0.179 4,979,065   - 6,584,401 0.154
16,939   - 17,531 0.203 110,021   - 141,020 0.178 6,584,402   - 9,717,488 0.153
17,532   - 18,167 0.202 141,021   - 199,428 0.177 9,717,489   - and OVER 0.152
18,168   - 18,852 0.201 199,429   - 212,472 0.176
18,853   - 19,589 0.200 212,473   - 227,343 0.175

Note:  Above table based on the following discounts:

First 10,000  0.0%
Next 190,000  5.1%
Next 1,550,000  6.5%
Over 1,750,000  7.5%






